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Independent auditor’s report 

To the Shareholders of Gold Springs Resource Corp. 

Our opinion 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 

the financial position of Gold Springs Resource Corp. and its subsidiaries (together, the Company) as at 

December 31, 2025 and 2024, and its financial performance and its cash flows for the years then ended in 

accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board 

(IFRS Accounting Standards). 

What we have audited 

The Company’s consolidated financial statements comprise: 

• the consolidated statements of financial position as at December 31, 2025 and 2024; 

• the consolidated statements of loss and comprehensive income (loss) for the years then ended; 

• the consolidated statements of changes in equity for the years then ended; 

• the consolidated statements of cash flows for the years then ended; and 

• the notes to the consolidated financial statements, comprising material accounting policy information and 

other explanatory information. 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 

the consolidated financial statements section of our report. 



 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Independence 

We are independent of the Company in accordance with the ethical requirements that are relevant to our 

audit of the consolidated financial statements in Canada. We have fulfilled our other ethical responsibilities 

in accordance with these requirements. 

Material uncertainty related to going concern 

We draw attention to note 1 to the consolidated financial statements, which describes events or conditions 

that indicate the existence of a material uncertainty that may cast significant doubt about the Company’s 

ability to continue as a going concern. Our opinion is not modified in respect of this matter. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the consolidated financial statements for the year ended December 31, 2025. These matters were 

addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter 

described in the Material uncertainty related to going concern section, we have determined the matters 

described below to be the key audit matters to be communicated in our report. 

Key audit matter How our audit addressed the key audit matter 

    

Assessment of impairment indicators of mining 

claims and deferred exploration costs 

Refer to note 3 – Summary of material accounting policies and 

note 5 – Mining claims and deferred exploration costs to the 

consolidated financial statements. 

The carrying value of mining claims and deferred exploration 

costs related to the Gold Springs project amounted to 

$26.4 million as at December 31, 2025. At each reporting 

period end, management applies judgment in assessing 

whether there are any indicators of impairment relating to 

Our approach to addressing the matter included the following 

procedures, among others: 

 Obtained, for a sample of mining claims, by reference to 

government registries and other regulatory bodies, 

evidence to support the right to explore the area. 

 Assessed the planned substantive expenditures on further 

exploration for and evaluation of mineral resources in the 

specific area by reading board minutes and obtaining 

evidence of continued and planned substantive 



 

Key audit matter How our audit addressed the key audit matter 

mining claims and deferred exploration costs. If there are 

indicators of impairment, the recoverable amount of the related 

asset is estimated in order to determine the extent of any 

impairment. 

Indicators of impairment may include (i) the period during which 

the entity has the right to explore in the specific area has 

expired during the year or will expire in the near future and is 

not expected to be renewed, (ii) substantive expenditure on 

further exploration for and evaluation of mineral resources in 

the specific area is neither budgeted nor planned, 

(iii) exploration for and evaluation of mineral resources in the 

specific area have not led to the discovery of commercially 

viable quantities of mineral resources and the entity has 

decided to discontinue such activities in the specific area; and 

(iv) sufficient data exists to indicate that the carrying amount of 

the mining claims and deferred exploration costs is unlikely to 

be recovered in full from successful development or by sale. 

No impairment indicators were identified by management as at 

December 31, 2025. 

We considered this a key audit matter due to (i) the 

significance of the mining claims and deferred exploration costs 

balance and (ii) the judgments made by management in its 

assessment of indicators of impairment related to mining 

claims and deferred exploration costs, which have resulted in a 

high degree of subjectivity in performing audit procedures 

related to these judgments applied by management. 

expenditures, which included evaluating results of current 

year programs, and management’s longer-term plans. 

 Assessed whether the exploration for and evaluation of 

mineral resources in the specific area have not led to the 

discovery of commercially viable quantities of mineral 

resources, or whether sufficient data exists to indicate that 

the carrying value of mining claims and deferred 

exploration costs related to the Gold Springs project is 

unlikely to be recovered in full from successful 

development or by sale, based on evidence obtained in 

other areas of the audit. 

Other information 

Management is responsible for the other information. The other information comprises the Management’s 

Discussion and Analysis. 

Our opinion on the consolidated financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon. 



 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 

information identified above and, in doing so, consider whether the other information is materially 

inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise 

appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of management and those charged with governance for the 

consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with IFRS Accounting Standards, and for such internal control as management 

determines is necessary to enable the preparation of consolidated financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process. 

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these consolidated financial statements. 



 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

However, future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial 

information of the entities or business units within the Company as a basis for forming an opinion on the 

consolidated financial statements. We are responsible for the direction, supervision and review of the 

audit work performed for purposes of the group audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 



 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters 

that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were 

of most significance in the audit of the consolidated financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation 

precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a 

matter should not be communicated in our report because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest benefits of such communication. 

The engagement partner on the audit resulting in this independent auditor’s report is Leonard Wadsworth. 

Chartered Professional Accountants 

Vancouver, British Columbia 

March 30, 2026 

/s/PricewaterhouseCoopers LLP 
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  December 31, December 31, 

  Note 2025 2024 

  $ $ 

Assets  
  

Current     

Cash and cash equivalents 
 

52,830  36,006  

Receivables and prepaids 4 97,298  87,790  
  

150,128  123,796  
  

  
Non-current assets   

  

Equipment  
 

25,178  69,842  

Reclamation deposit 5 632,376  593,983  

Mining claims and deferred exploration costs  5 26,364,799  25,397,287  

        

Total Assets   27,172,481  26,184,908  
  

  

Liabilities  
  

Current   
  

Accounts payable, accrued and other liabilities  10 2,938,600  1,328,589  

Redemption liability 6 113,880  113,880  

Loan payable 7 29,184 - 
  

3,081,664  1,442,469  

Non-current liabilities  
  

Loan payable 7 - 27,800  

    3,081,664  1,470,269  
  

  

Equity attributable to shareholders  
  

Share capital  8 101,336,222  101,336,222  

Contributed surplus 8 14,292,233  14,233,415  

Accumulated other comprehensive loss  
 

(520,429) (499,459) 

Deficit 
 

(91,017,209) (90,355,539) 

    24,090,817  24,714,639  

    

Total Liabilities and Shareholders' Equity   27,172,481  26,184,908  
 

Going concern (Note 1) 

Subsequent event (Note 10) 

Contingencies and pledge (Note 11)  

 



Gold Springs Resource Corp. 
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Consolidated Statements of Loss and Comprehensive Income (Loss) 
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  December 31, December 31, 

  Note 2025 2024 

  $ $ 

General and administrative expenses    

Professional fees  10 208,459 169,531 

Wages, benefits and management fees 10 128,978 123,431 

Office and administration  89,502 113,805 

Filing and transfer agent fees  58,034 57,473 

Depreciation  44,666 56,627 

Directors’ fees 10 48,562 44,014 

Shareholder information and investor relations  6,756 16,710 

Share-based payments 8,10 51,752 46,048 

Total general and administrative expenses  (636,709) (627,639) 

    

Other expenses    

Interest and other income  877 1,712 

Foreign exchange gain (loss)   (25,838) 3,390 

Loss on disposal of equipment  -  (54,453) 

Total other expenses   (24,961) (49,351) 

    

Net loss for the year   (661,670) (676,990) 

    

Other comprehensive income (loss)    

Items that may be subsequently reclassified to profit or loss:    

Currency translation differences  (20,970) 25,681 

Total other comprehensive income (loss) for the year   (20,970) 25,681 

    

Total comprehensive loss for the year   (682,640) (651,309) 

Net loss per share:    

Basic and Diluted   (0.00) (0.00) 

Weighted average number of shares outstanding:    

Basic and Diluted   283,013,492  282,300,559 

 

 

 



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Consolidated Statements of Changes in Equity 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 

 

The accompanying notes are an integral part of these consolidated financial statements. 

 

 

 

  Share Capital 

Contributed 

Surplus AOCL1 Deficit Total 

 Number $ $ $ $ $ 

       

Balance, December 31, 2023 281,380,158  101,166,258  14,241,972  (525,140) (89,678,549) 25,204,541  

       

Shares issued on option exercise 1,633,334  169,964  (60,998) - - 108,966  

Share-based payments   -  - 52,441   -  - 52,441  

Total comprehensive income (loss)  -  -  - 25,681  (676,990) (651,309) 

       

Balance, December 31, 2024 283,013,492  101,336,222  14,233,415  (499,459) (90,355,539) 24,714,639  

       

Share-based payments   -  - 58,818   -  - 58,818  

Total comprehensive loss  -  -  - (20,970) (661,670) (682,640) 

       

Balance, December 31, 2025 283,013,492  101,336,222  14,292,233  (520,429) (91,017,209) 24,090,817  
1 Accumulated other comprehensive loss 



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Consolidated Statements of Cash Flows 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 

The accompanying notes are an integral part of these consolidated financial statements. 

 

 

 

 December 31, December 31, 

  2025 2024 

 $ $ 

Cash flows (used in) from operating activities   

Net loss for the year (661,670) (676,990) 

Items not affecting cash   

Depreciation 44,666 56,627 

Share-based payments 51,752 46,048 

Loss on disposal of equipment -  54,453 

Interest expense 1,431 1,347 

Interest income (877) (1,712) 

Unrealized foreign exchange 1,384 (1,832) 

 (563,314) (522,059) 

   

Changes in non-cash operating working capital   

Change in receivables and prepaids (9,508) 7,158 

Change in accounts payable and accrued liabilities 359,885 261,085 

  (212,937) (253,816) 

   

Cash flows (used in) from investing activities   

Mining claims and deferred exploration costs (941,926) (561,060) 

Reclamation deposit (38,393) -  

Interest received 877 1,712 

  (979,442) (559,348) 

   

Cash flows (used in) from financing activities   

Receipt of working capital advances 1,206,525 682,085 

Exercise of options -  82,816 

Interest paid (1,431) (1,347) 

  1,205,094 763,554 

   

Increase (decrease) in cash and cash equivalents 12,715 (49,610) 

Foreign exchange effect on cash and cash equivalents 4,109 1,040 

Cash and cash equivalents - Beginning of year 36,006 84,576 

Cash and cash equivalents - End of year 52,830 36,006 

 

Supplemental cash flow information (Note 13) 



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Notes to the Consolidated Financial Statements 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 
 

(1) 

 

1 Nature of operations and going concern 

 

Gold Springs Resource Corp. (“GRC” or the “Company”) was incorporated pursuant to the Canada Business 

Corporations Act by articles of incorporation dated September 28, 2006 and was continued under the Business 

Corporations Act (British Columbia) (“BCBCA”) on December 17, 2013.  The Company is listed on the Toronto 

Stock Exchange (“TSX”) under the stock symbol GRC and on the OTCQB Venture Market (“OTCQB”) in the 

U.S. under the stock symbol GRCAF.  The Company’s registered and head office is located at Suite 1100, 1199 

West Hastings Street, Vancouver, British Columbia, Canada, V6E 3T5.  The Company’s principal activities 

include the acquisition, exploration and development of mineral properties. The principal country where the 

Company has been undertaking exploration activities is the United States.  Property interests are held through 

wholly owned subsidiaries. 

These consolidated financial statements have been prepared in accordance with IFRS Accounting Standards 

(defined below) and on a going concern basis, which assumes that the Company will be able to meet its 

obligations and continue its operations for at least the next twelve months from December 31, 2025. 

The Company has incurred losses since inception and expects to incur further losses in the development of its 

operations and at December 31, 2025, the Company had a working capital (current assets less current liabilities) 

deficiency of $2,931,536 (2024 – $1,318,673). At that date, the Company also had an accumulated deficit of 

$91,017,209 which has been funded primarily by the issuance of equity. 

The Company’s ability to continue as a going concern is dependent upon its Secured Rights financing, other 

working capital advances and share issuances to provide the funding necessary to meet its obligations, general 

operating expenses and to continue to explore its mineral properties.  Although the Company has been successful 

in the past in obtaining financing, there is no assurance that it will be able to obtain adequate financing in the 

future or that such financing will be on terms advantageous to the Company.  These factors give rise to material 

uncertainty that may cast significant doubt upon the Company’s ability to continue as a going concern and, 

therefore, whether it may be unable to realize its assets and discharge its liabilities in the normal course of 

business. These consolidated financial statements do not reflect the adjustments to the carrying values of the 

assets and liabilities, the reported expenses and the statements of financial position classifications that would be 

necessary should the Company be unable to continue as a going concern.  Such adjustments could be material.   

 

2 Basis of presentation 

 

Statement of compliance 

The Company’s consolidated financial statements have been prepared in accordance with IFRS Accounting 

Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards”). The 

consolidated financial statements have been prepared under the historical cost convention, except for certain 

financial instruments carried at fair value. In addition, these consolidated financial statements have been prepared 

using the accrual basis of accounting except for cash flow information.  

These financial statements were approved by the board of directors on March 30, 2026. 

 

Basis of consolidation 

The consolidated financial statements include the results or financial information of Gold Springs Resource Corp. 

and its significant wholly-owned subsidiaries listed in the following table: 

  



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Notes to the Consolidated Financial Statements 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 
 

(2) 

 

 

Name 

Country of 

incorporation 

High Desert Gold Corporation   Canada 

Gold Springs Resource Corp. (Delaware)   U.S.A. 

Gold Springs LLC   U.S.A. 
 

The results of each subsidiary will continue to be included in the consolidated financial statements of the 

Company until the date that the Company's control over the subsidiary ceases.  All significant intercompany 

transactions and balances have been eliminated. 

 

Recent accounting pronouncements 

In April 2024, the IASB issued IFRS 18, Presentation and Disclosure in Financial Statements to replace IAS 1, 

Presentation of Financial Statements. The aim of IFRS 18 is to set out requirements for presentation and 

disclosure of financial statements to ensure the entity provides relevant and accurate information about its assets, 

liabilities, equity, income and expenses. IFRS 18 is effective for the Company as of January 1, 2027.  The 

Company is currently assessing the impact of the new accounting standard on its financial statements. 

In May 2024, the IASB issued certain amendments to IFRS 7, Financial Instruments: disclosures and IFRS 9, 

Financial Instruments.  The Company considers the amendments relating to the classification and measurement 

of financial instruments to be the amendments applicable to its financial statements. Under those amendments, 

an entity shall recognise a financial asset or financial liability on the date on which it becomes party to the 

contractual provisions of the instrument. A financial asset is derecognised on the date on which the contractual 

rights to the cash flows expire or the asset is transferred. Unless an entity elects to apply a permitted derecognition 

exemption, a financial liability is derecognised on the settlement date, which is the date on which the liability is 

extinguished because the obligation specified in the contract is discharged or cancelled or expires or the liability 

otherwise qualifies for derecognition.   

 

Under the liability derecognition exemption, an entity will derecognise a financial liability on the settlement date, 

when settling a financial liability (or part of a financial liability) in cash using an electronic payment system, an 

entity is permitted to deem the financial liability (or part of it) to be discharged before the settlement date if, and 

only if, the entity has initiated a payment instruction that resulted in: 

(a) the entity having no practical ability to withdraw, stop or cancel the payment instruction; 

(b) the entity having no practical ability to access the cash to be used for settlement as a result of the payment 

instruction; and  

(c) the settlement risk associated with the electronic payment system being insignificant. 

 

These amendments to IFRS 7 and IFRS 9 are effective for the Company as of January 1, 2026.  These 

amendments are to be applied retrospectively but is not required to restate prior periods.  The Company does not 

currently anticipate these amendments to have a material impact on its financial statements. 

 

3  Summary of material accounting policies 

 

Cash and cash equivalents 

Cash and cash equivalents include cash and highly liquid investments held in the form of money market 

investments and certificates of deposit with investment terms of less than three months at acquisition.  

 

  



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Notes to the Consolidated Financial Statements 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 
 

(3) 

 

Equipment 

Equipment is carried at cost less accumulated depreciation and any recognized impairment loss, net of reversals.  

Depreciation is computed using the straight-line method over estimated useful lives as follows: 

 

Furniture and equipment 5 years 

Computer hardware  3 years 

Computer software   1 year 

Vehicles     5 years 

 

Mining claims and deferred exploration costs 

The Company is in the exploration stage and defers all exploration and evaluation expenditures related to its 

mineral properties until such time as the properties are put into commercial production, impaired, sold or 

abandoned.  Exploration and evaluation expenditures include the costs of acquiring licenses and costs associated 

with exploration and evaluation activity.  Mineral property option proceeds, if received, are credited against the 

deferred costs incurred by the Company on the property or properties being optioned.  Proceeds received from a 

disposal of a property interest which are required to be expended on exploration of the mineral property are 

deferred and offset against the carrying value of the mineral property on a pro-rata basis of exploration 

expenditures incurred from the disposal proceeds. Under this method, the amounts shown as mining claims and 

deferred exploration represent costs incurred to date less amounts amortized, offset and/or written off, and do not 

necessarily represent present or future values. 

Once the technical feasibility and commercial viability of the extraction of mineral reserves or resources from a 

particular mineral property has been determined, expenditures are reclassified to development assets within 

property, plant and equipment and are carried at cost until the properties to which the expenditures relate are 

sold, abandoned or determined by management to be impaired in value. 

If a property is put into commercial production, the carrying value will be depleted using the unit of production 

basis.  If a property is impaired, sold or abandoned, the expenditures will be charged to profit or loss in the related 

period. 

Exploration costs that are not attributable to a specific property or that are incurred prior to the Company 

acquiring the legal rights to a property are charged to profit or loss as reconnaissance and sundry exploration. 

Although the Company has taken steps to verify title to mineral properties in which it has an interest, in 

accordance with industry standards for the current stage of exploration of such properties, these procedures do 

not guarantee the Company’s title.  Property title may be subject to unregistered prior agreements and regulatory 

requirements. 

 

Recognition of Financial Instruments  

The Company recognizes a financial asset or financial liability on the statement of financial position when it 

becomes a party to the contractual provisions of the financial instrument.  

The Company classifies its financial instruments in the following categories: at fair value through profit and loss 

(“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) or at amortized cost. The 

Company determines the classification of financial assets at initial recognition. The classification of debt 

instruments is driven by the Company’s business model for managing the financial assets and their contractual 

cash flow characteristics. 

Equity instruments that are held for trading are classified as FVTPL. For other equity instruments, on the day of 

acquisition the Company can make an irrevocable election (on an instrument-by-instrument basis) to designate 



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Notes to the Consolidated Financial Statements 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 
 

(4) 

 

them as at FVTOCI. Financial liabilities are measured at amortized cost, unless they are required to be measured 

at FVTPL (such as instruments held for trading or derivatives) or if the Company has opted to measure them at 

FVTPL.  

 

Financial assets at FVTOCI 

Investments in equity instruments designated at FVTOCI are initially recognized at fair value plus transaction 

costs. Subsequently they are measured at fair value, with both realized and unrealized gains and losses recognized 

in other comprehensive income (loss) in the period in which they arise. 

 

Financial assets and liabilities at amortized cost 

Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus transaction 

costs, respectively, and subsequently carried at amortized cost less any impairment.  

 

Financial assets and liabilities at FVTPL 

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs are 

expensed in profit or loss. Realized and unrealized gains and losses arising from changes in the fair value of the 

financial assets and liabilities held at FVTPL are included in profit or loss in the period in which they arise. 

Where management has opted to recognize a financial liability at FVTPL, any changes associated with the 

Company’s own credit risk will be recognized in other comprehensive income (loss).  

 

Impairment of financial assets at amortized cost 

The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at 

amortized cost. 

At each reporting date, the Company measures the loss allowance for the financial asset at an amount equal to 

the lifetime expected credit losses if the credit risk on the financial asset has increased significantly since initial 

recognition. If at the reporting date, the financial asset has not increased significantly since initial recognition, 

the Company measures the loss allowance for the financial asset at an amount equal to the twelve month expected 

credit losses. The Company shall recognize in the profit or loss, as an impairment gain or loss, the amount of 

expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount 

that is required to be recognized. 

 

Derecognition of financial assets and liabilities 

The Company derecognizes financial assets only when the contractual rights to cash flows from the financial 

assets expire, or when it transfers the financial assets and substantially all of the associated risks and rewards of 

ownership to another entity. Gains and losses on derecognition are generally recognized in profit or loss in the 

period in which they arise. However, gains and losses on derecognition of financial assets designated as FVTOCI 

are recorded in other comprehensive income (loss) in the period in which they arise.  Cumulative gains and losses 

on derecognized financial assets designated as FVTOCI are reclassified from accumulated other comprehensive 

income (loss) to deficit. 

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are 

discharged, cancelled or expired. Generally, the difference between the carrying amount of the financial liability 

derecognized and the consideration paid and payable, including any non-cash assets transferred or liabilities 

assumed, is recognized in profit or loss. 
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(5) 

 

Impairment of long-lived assets 

At the end of each reporting period the carrying amounts of the Company’s long-lived assets are reviewed to 

determine whether there is any indication that those assets are impaired.  If any such indication exists, the 

recoverable amount of the asset (or cash-generating unit) is estimated in order to determine the extent of the 

impairment, if any.  The recoverable amount is the higher of the fair value less costs to sell and the value in use.  

Fair value is determined as the amount that would be obtained from the sale of the asset in an arm’s length 

transaction between knowledgeable and willing parties.  Management’s assessment of a property’s estimated fair 

market value may also be based upon a review of other property transactions that have occurred in the same 

geographic area as that of the property under review.   

 

In assessing value in use, the estimated future pre-tax cash flows are discounted to their present value using a 

pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to 

the asset.  If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying 

amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in profit or loss 

for the period.  For an asset that does not generate largely independent cash inflows, the recoverable amount is 

determined for the cash-generating unit to which the asset belongs. 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is 

increased to the revised estimate of its recoverable amount, but to an amount that does not exceed the carrying 

amount that would have been determined had no impairment loss been recognised for the asset (or cash-

generating unit) in prior years.   

 

Restoration, rehabilitation and environmental obligations 

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental disturbance 

is caused by the exploration or development of a mineral property interest.  Such costs arising from the 

decommissioning of plant and other site preparation work, discounted to their net present value, are provided for 

and capitalized to the carrying amount of the asset, along with a corresponding liability as soon as the obligation 

to incur such costs arises.  The timing of the actual rehabilitation expenditure is dependent on a number of facts 

such as the life and nature of the asset, the operating license conditions and, when applicable, the environment 

in which the mine operates. 

Discount rates using a risk-free rate that reflects the time value of money are used to calculate the net present 

value.  The capitalized costs are charged against profit or loss over the economic life of the related asset, through 

amortization using the unit-of production method.  The corresponding liability is progressively increased as the 

effect of discounting unwinds creating an accretion expense recognized in profit or loss. 

Decommissioning costs are also adjusted for changes in estimates.  Those adjustments are accounted for as a 

change in the corresponding capitalized cost, except where a reduction in costs is greater than the unamortized 

capitalized cost of the related assets, in which case the capitalized cost is reduced to nil and the remaining 

adjustment is recognized in profit or loss. 

The operations of the Company may in the future be affected from time to time by changes in environmental 

regulations, including those for site restoration costs.  Both the likelihood of new regulations and their overall 

effect upon the Company are not predictable. The Company has no material restoration, rehabilitation or 

environmental obligation as the disturbance to date is minimal. 

 

Earnings per share 

Basic earnings or loss per share represents the profit or loss for the period, divided by the weighted average 

number of Common shares in issue during the period.  Diluted earnings or loss per share represents the profit or 
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loss for the period, divided by the weighted average number of Common shares in issue during the period plus 

the weighted average number of dilutive shares resulting from the exercise of stock options, warrants and other 

similar instruments where the inclusion of these would not be anti-dilutive.  Diluted earnings or loss per share is 

calculated using the Treasury Stock Method which assumes proceeds raised from the assumed exercise of stock 

options, warrants and other similar instruments are used to repurchase Common shares in the open market. 

 

Foreign currencies 

The financial statements for the Company and each of its subsidiaries are prepared using their functional 

currencies.  Functional currency is the currency of the primary economic environment in which an entity operates.  

The functional currency of the parent company, GRC, is the Canadian dollar; and the functional currency of each 

of the Company’s subsidiaries is the U.S. dollar.  The presentation currency of these consolidated financial 

statements is the U.S. dollar. 

Foreign currency transactions are translated into the functional currency using exchange rates prevailing at the 

dates of the transactions.  At the end of each reporting period, monetary assets and liabilities that are denominated 

in foreign currencies are translated at the rates prevailing at that date.  Non-monetary assets and liabilities are 

translated using the historical rate on the date of the transaction.  Non-monetary assets and liabilities that are 

stated at fair value are translated using the historical rate on the date that the fair value was determined.  All gains 

and losses on translation of these foreign currency transactions are charged to profit or loss. 

The statement of financial position of the parent company is translated into U.S. dollars using the exchange rate 

at the statement of financial position date and the statement of operations is translated into U.S. dollars using the 

average exchange rate for the period.  All gains and losses on translation from the functional currency to the 

presentation currency are charged to other comprehensive income (loss).  

 

Income tax 

Income tax on the earnings or loss for the periods presented comprises current and deferred tax.  Income tax is 

recognized in earnings or loss except to the extent that it relates to items recognized directly in equity, in which 

case it is recognized in equity. 

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or 

substantively enacted at year end, adjusted for amendments to tax payable with regards to previous years. 

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between 

the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation 

purposes.  The Company does not provide for temporary differences relating to differences relating to 

investments in subsidiaries, associates, and joint ventures to the extent that they will probably not reverse in the 

foreseeable future.  The amount of deferred tax provided is based on the expected manner of realization or 

settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the 

financial position reporting date applicable to the period of expected realization or settlement. 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 

against which the asset can be utilized.  

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 

against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 

Company intends to settle its current tax assets and liabilities on a net basis. 

 

Share capital 

Transaction costs directly attributable to the issue of Common shares and share purchase options are recognized 

as a deduction from equity, net of any tax effects. 
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Share-based payments 

The Company has established a share incentive plan (the “Plan”) for the benefit of full-time and part-time 

employees, officers, directors and consultants of the Company and its affiliates.  The Plan includes a stock award 

plan comprised of stock options and share appreciation rights.  The maximum number of shares available under 

the Plan is limited to 10% of the issued Common shares. 

The fair value of all stock options granted is recorded as a charge to operations or deferred exploration costs and 

a credit to contributed surplus under the graded attribution method.  The fair value, as adjusted for the estimated 

forfeiture rate, is measured at the date of grant and is recognized over the vesting period.  The Company’s stock 

options are subject to graded vesting and thus each tranche in the award is considered a separate grant, with a 

different vesting date and fair value for purposes of recognizing share-based payment expense.  Prior to the 

vesting date, the then-current fair values of stock options granted are recognized as share-based payment expense 

from the date of grant to the reporting date and credited to contributed surplus.  Any consideration received on 

the exercise of stock options together with the related portion of contributed surplus is credited to share capital.  

The fair value of stock options is estimated using the Black-Scholes option pricing model. 

 

Use of estimates, assumptions and judgments 

The preparation of the consolidated financial statements requires management to make judgments, estimates and 

assumptions that affect the application of policies and reported amounts of assets, liabilities and expenses.  The 

estimates and associated assumptions are based on historical experience and various other factors that are 

believed to be reasonable under the circumstances, the results of which form the basis of making judgments about 

carrying values of assets and liabilities that are not readily apparent from other sources.  Actual results may differ 

significantly from these estimates.  The estimates and underlying assumptions are reviewed on an ongoing basis.  

Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision 

affects only that period or in the period of the revision and future periods if the revision affects both current and 

future periods.   

Significant accounting judgements are made in particular with regard to the Company’s assessment of 

impairment to the carrying value of mineral properties.  

 

Going concern 

The Company’s management has made an assessment of the Company’s ability to continue as a going concern.  

The Company’s ability to continue as a going concern is dependent upon its ability to obtain the necessary 

financing to meet its general operating expenses and to continue to explore its mineral properties, and to continue 

in business for at least the next twelve months. Management has determined that the Company will continue in 

business for at least the twelve months from the end of the reporting period. There are a number of factors 

considered by management in making this assessment as disclosed in Note 1. 

 

Mining claims and deferred exploration costs 

The recoverability of amounts shown as mining claims and deferred exploration costs is dependent upon the 

discovery of economically recoverable reserves, the Company’s ability to obtain financing to develop the 

properties, and the ultimate realization of profits through future production or sale of the properties. 

At each reporting period end, management applies judgment in assessing whether there are any indicators of 

impairment relating to mining claims and deferred exploration costs. If there are indicators of impairment, the 

recoverable amount of the related asset is estimated in order to determine the extent of any impairment. Indicators 

of impairment may include (i) the period during which the entity has the right to explore in the specific area has 

expired during the period or will expire in the near future and is not expected to be renewed, (ii) substantive 
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expenditure on further exploration for and evaluation of mineral resources in the specific area is neither budgeted 

nor planned, (iii) exploration for and evaluation of mineral resources in the specific area have not led to the 

discovery of commercially viable quantities of mineral resources and the entity has decided to discontinue such 

activities in the specific area; and (iv) sufficient data exist to indicate that the carrying amount of the mining 

claims and deferred exploration costs is unlikely to be recovered in full from successful development or by sale. 

No impairment indicators were identified by management as at December 31, 2025. 

 

Share-based payments 

The Company uses the fair-value method of accounting for share-based payments related to incentive stock 

options and compensation warrants granted, modified or settled.  Under this method, compensation cost 

attributable to options granted is measured at fair value at the grant date and expensed over the vesting period.  

In determining the fair value, the Company makes estimates of the following key inputs: expected volatility of 

the stock, the expected life of the options, an estimated risk-free interest rate and for awards with performance 

targets, the probability of occurrence.   

 

Warrants 

In determining the fair value of warrants included in unit placements, the Company makes estimates of the 

expected volatility of the stock, the expected life of the warrants, and an estimated risk-free interest rate. 

 

4 Receivables and prepaids  

 

 

December 31, 

2025 

December 31, 

2024 

  $ $ 

GST receivable 6,722 3,665  

Other prepaids and advances 90,576 84,125  

  97,298 87,790  
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5 Mining claims and deferred exploration costs  

 

Mining claims and deferred exploration costs are associated with the following projects: 

  Gold Springs 
 $ 

Balance, December 31, 2023 24,847,410 

Land and option payments 333,788 

Laboratory 79,144 

Field supplies 2,238 

Camp 18,266 

Geologists and personnel 80,895 

Environmental and permitting 8,587 

Travel and accommodation 20,566 

Share-based payments 6,393 

  549,877 
  

Balance, December 31, 2024 25,397,287 

Land and option payments 349,652 

Laboratory 93,480 

Field supplies 2,590 

Camp 16,826 

Geologists and personnel 116,496 

Drilling 279,861 

Environmental and permitting 75,643 

Travel and accommodation 25,898 

Share-based payments 7,066 

  967,512 
  

Balance, December 31, 2025 26,364,799 

 

Gold Springs, USA 

The Gold Springs mineral property was acquired through the 2013 acquisition of High Desert Gold Corporation 

(“HDG”).  The Company owns 100% of the Gold Springs property free of royalties except as noted below.  

During the year ended December 31, 2017 the Company increased the size of the Gold Springs property by 

entering into lease and surface use agreements. Pursuant to the agreements, the Company has entered into a 30 

year lease beginning on October 25, 2017 for the mineral rights on certain patented mining claims and a 30 year 

surface use agreement on certain homestead lands (“Homestake property”) upon payment as follows:  $41,035 

paid on execution of the agreement, $40,000 on October 25, 2018 (paid), $45,000 on October 25, 2019 (paid), 

$50,000 on October 25, 2020 (paid) and $55,000 on each subsequent anniversary, subject to adjustment based 

on the US Consumer Price Index, until October 25, 2047 (amounts required to have been paid are current as of 

December 31, 2025).   
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Royalties 

The Company is currently subject to two royalties on two of its property interests. Of the current defined 

resources, less than 1% are subject to royalties. Upon commencement of commercial production on the 

Homestake property, the Company is to pay the lessor a 3% net smelter returns royalty (“NSR”).  The Company 

has the right and option, prior to commencement of commercial production, to buy back 0.5% of the net smelter 

returns royalty for the sum of $1,000,000, payable within 60 days from and after commencement of commercial 

production. In addition, the Company entered into a separate mineral lease agreement (no contractual payments 

outstanding) which requires the Company to pay the lessor of the properties a 3% NSR on any Leased Substances 

mined and marketed by the Company from the applicable property.  

 

Reclamation Deposit 

As at December 31, 2025 the Company had $632,376 (2024 - $593,983) of cash on direct deposit with Nevada 

and Utah land and environmental regulatory authorities for future remediation costs.   

 

Resource Expansion Financing Program 

During the years ended December 31, 2021 and 2023, the Company closed the first two tranches and a subsequent 

third tranche, respectively, of a non-brokered financing for a resource expansion program (the “Resource 

Expansion Financing Program”). The aggregate closing was for a total of $3,300,000 Series A Secured Rights of 

the Company (the “Series A Secured Rights”).  Investors (the “Series A Secured Rights Holders”) in each of the 

first and second tranches were also issued an aggregate 3,300,000 common share purchase warrants (the “Series 

A Secured Rights Warrants”), which subsequently expired. The Series A Secured Rights Warrants entitled the 

holders to purchase one common share of the Company for a period of two years as follows: a first tranche of 

2,000,000 at a price of Cdn$0.11 per share; a second tranche of 1,000,000 at a price of Cdn$0.14 per share, and 

a third tranche of 300,000 at a price of Cdn$0.13 per share.  The balance of each tranche of Series A Secured 

Rights Warrants at December 31, 2025 was, respectively nil, nil and nil (December 31, 2024, respectively, – nil, 

nil and 300,000). 

The Company wishes to raise an aggregate of $20 million under the Resource Expansion Financing Program to 

fund exploration activities at the Gold Springs Project with the view to significantly expanding the gold and silver 

resources of the project to a minimum of 3 million gold-equivalent ounces, and to thereafter sell the Gold Springs 

Project or the Company (an “Exit Transaction”) to a third party (an “Acquirer”). 

Proceeds received under the Resource Expansion Financing Program, are to be used, among others, to fund 

resource-expansion and definition drilling, extensive metallurgical testing, the completion of a preliminary 

feasibility study, the completion of an environmental impact statement and work required to obtain a mine permit.  

Upon the occurrence of an Exit Transaction, the Series A Secured Rights Investors of the first $10 million raised 

under the Resource Expansion Financing Program will be entitled to receive 1.5% of the net sale proceeds for 

every $1 million (subsequently amended to 0.15% for every $100,000) invested. 

Consideration received from the Series A Secured Rights under the Resource Expansion Program was accounted 

for as a disposal of an interest in the Gold Springs Project.  When the Series A Secured Rights funds are received 

they are recorded as deferred consideration, and, subsequent to closing of each applicable Secured Rights tranche, 

as those funds are expended on exploration costs and expansion of the mineral property the deferred consideration 

is offset against the carrying cost of the mineral property. 
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6 Redemption liability 

  

On November 4, 2019 the Class B shares of the Company were redeemed for $0.09827 per Class B share for an 

aggregate redemption amount of $11,436,186. On May 9, 2023, the funds, previously held in trust with the 

Company’s Transfer Agent, were returned to the Company as the Company has assumed the redemption payment 

obligation for the remaining eligible unredeemed Class B shares.  At December 31, 2025, the remaining redemption 

liability was $113,880 (2024 - $113,880). 
 

7 Loan payable 

  

In May 2020, the Company received $29,184 (Cdn $40,000) in the form of a Canada Emergency Business 

Account (“CEBA”) loan. CEBA was part of the economic assistance program launched by the Government of 

Canada to ensure that businesses have access to capital during the COVID-19 pandemic and was only to be used 

to pay non-deferrable operating expenses. During the period from receipt of the CEBA loan to December 31, 

2023 (previously December 31, 2022), the “Initial Term”, no interest was charged on the amount outstanding. 

An extension to the interest free period was announced by the Government of Canada to extend the Initial Term 

from December 31, 2022 to January 18, 2024 (the “Government Announcement”). The Company did not repay 

the CEBA loan as of January 18, 2024, and accordingly, from January 19, 2024 to December 31, 2026 (the 

“Extended Term”) interest is paid monthly at a rate of 5% per annum on the outstanding balance. The balance of 

the CEBA loan is fully repayable on or before the end of the Extended Term as it was not repaid on or before the 

end of the Initial Term. As at December 31, 2025 the loan was repayable within 12 months from that date, 

accordingly the Company has classified the loan as current. 

 

As at December 31, 2025, the balance of the CEBA loan payable is $29,184 (Cdn $40,000) (2024 - $27,800 (Cdn 

$40,000)).  During the year ended December 31, 2025, the Company recorded interest expense of $1,431 (2024 

- $1,347) on the CEBA loan. 

 

8 Share capital  

 

Authorized 

An unlimited number of Class A Common shares (“Common shares”) without par value and up to 127,328,790 

Class B shares without par value. The holders of the Common shares are entitled to one vote per share.  The 

holders of the Common shares are entitled to dividends, when and if declared by the directors of the Company. 

No dividends have ever been declared or paid as at December 31, 2025.  

 

No Class B shares are outstanding as at December 31, 2025 (2024 – nil) (Note 6).  

 

Financings 

 

There were no financing activities during the year ended December 31, 2025. 

 

During the year ended December 31, 2024, a total of 1,333,334 stock options were exercised for gross proceeds 

of $82,816.  A value of $43,836 was transferred from the contributed surplus to share capital as a result.  A further 

300,000 options with an exercise value of $26,150 were exercised by the CEO of the Company with the cost of 

exercise being offset against accounts payable owed by the Company to the CEO.  Upon exercise of these options 

$17,162, representing the previously recognized grant date fair value of the options exercised, was transferred 

from contributed surplus to share capital. 
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Stock options  

The Company’s stock options outstanding as at December 31, 2025 and 2024, and the changes for the years then 

ended are as follows: 

  

Number of 

options 

Weighted average 

exercise price 

(per share) 

Weighted average 

remaining life 

(years) 

  Cdn $  
Balance – December 31, 2023 13,974,166 0.14 1.72 

Granted1  6,125,000 0.075  
Exercised2 (1,633,334) 0.09  
Expired (2,378,333) 0.14  
Forfeited3 (5,900,000) 0.08   

Balance – December 31, 2024 10,187,499 0.14 1.21 

Granted4  6,725,000 0.09  
Expired (5,633,333) 0.19  
Forfeited5 (4,400,000) 0.085   

Balance – December 31, 2025 6,879,166 0.09 1.90 

Exercisable – December 31, 2025 3,662,499 0.08 1.36 

1 Included in options granted during the year ended December 31, 2024 are (i) 500,000 options which vest subject 

to the Company’s share price reaching target prices of $0.25 by June 30, 2024 (forfeited) and 1,500,000 options 

which vest subject to the Company’s share price reaching target prices of $0.50 by June 30, 2025 (forfeited); (ii) 

1,000,000 options which vest subject to the Company closing the remaining $6.7 million in Series A Secured 

Rights funding by December 31, 2024 (forfeited); (iii) 1,000,000 options which vest subject to the Company 

closing a total of $20 million in Secured Rights funding by December 31, 2024 (forfeited) and (iv) 300,000 

options which vest subject to the Company securing new funding, based on 100,000 options granted for each $1 

million raised, by December 31, 2024 (forfeited). 

2 During the year ended December 31, 2024, 300,000 options were exercised for gross proceeds of $26,150 to set 

off accounts payable.  Upon exercise of the options $17,162, representing the previously recognized grant date 

fair value of the options exercised, was transferred from contributed surplus to share capital. Weighted average 

trading price of the Company's shares on the dates of the exercises of options was Cdn. $0.08. 

 

3 5,900,000 options were forfeited during the year ended December 31, 2024 as the vesting conditions were not 

achieved. As a result, $14,509 of previously recognized share-based compensation expense was reversed and 

credited against share-based compensation expense in the consolidated statements of earnings (loss). 

 
4 Included in options granted during the period ended December 31, 2025 are (i) 2,000,000 options which vest 

subject to the Company’s share price reaching a target price of $0.50 by June 30, 2026; (ii) 1,000,000 options 

which vest subject to the Company closing an additional $6.7 million in financing in any form by December 31, 

2025 (forfeited); (iii) 1,000,000 options which vest subject to the Company closing an additional $10 million in 

financing in any form (for a total of $20 million including the previously issued Secured Rights) by December 

31, 2025 (forfeited) and (iv) 900,000 options which vest subject to the Company securing new funding, based on 

100,000 options granted for each $1 million raised, by December 31, 2025 (forfeited). 

 
5 4,400,000 options were forfeited at December 31, 2025 as the vesting conditions were not achieved. As a result, 

$11,143 of previously recognized share-based compensation expense was reversed and credited against share-

based compensation expense in the consolidated statements of loss. 
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During the year ended December 31, 2025, the Company recorded share-based payments in respect of the vesting 

of newly and previously granted stock options, of which $51,752 (2024 - $46,048) was recorded as a charge to 

operations, and $7,066 was included in deferred exploration costs for the year ended December 31, 2025 (2024 - 

$6,393).    

 

The weighted average grant date fair value of 4,725,000 (2024 – 4,125,000) options, with no market conditions, 

granted during the year ended December 31, 2025 was $0.03 (2024 - $0.03) per option.  The fair value of each 

option grant during the years ended December 31, 2025 and 2024 was estimated at the time of the grant using 

the Black-Scholes option pricing model with assumptions for grants as follows: 

 

  2025 2024 

Weighted average exercise price Cdn. $0.09 Cdn. $0.075 

Weighted average grant date share price Cdn. $0.085 Cdn. $0.075 

Risk-free interest rate 2.92% 3.35% 

Expected life 3 years 3 years 

Expected volatility 79% 72% 

Dividend rate 0% 0% 

 

The weighted average grant date fair value of 2,000,000 (2024 – 2,000,000) options, with market conditions, 

granted during the year ended December 31, 2025 was $0.011 (2024 - $0.006) per share.  The fair value of each 

market condition option grant during the year ended December 31, 2025 and 2024 was estimated at the time of 

the grant using a Barrier option pricing model with assumptions for grants as follows: 

 

  2025 2024 

Weighted average exercise price Cdn. $0.09 Cdn. $0.075 

Weighted average grant date share price Cdn. $0.085 Cdn. $0.075 

Risk-free interest rate 2.77% 3.59% 

Expected life 3 years 3 years 

Expected volatility 109% 103% 

Barrier range Cdn. $0.50 Cdn. $0.25 - $0.50 

Dividend rate 0% 0% 

 

The balance of options outstanding as at December 31, 2025 is as follows: 

 

Expiry date  

Exercise price 

Cdn$ 

Number of options 

outstanding 

Number of options 

exercisable 

August 17, 2026 0.085 1,229,166 1,229,166 

June 17, 2027 0.075 1,825,000 1,825,000 

July 8, 2028 0.090 3,825,000 608,333 

    6,879,166 3,662,499 
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All of the outstanding options have associated share appreciation rights which allow the optionees to exercise 

their options on a cashless basis resulting in a lesser number of common shares to be issued to the optionee 

pursuant to their exercise.   

 

Warrants 

The Company’s warrants outstanding as at December 31, 2025 and 2024, and the changes for the years then 

ended are as follows: 

 

  

Number of 

warrants 

Weighted 

average exercise 

price 

(per share) 

Weighted 

average 

remaining life 

(years) 

  Cdn $  

Balance – December 31, 2023 300,000 0.13 1.11  

Balance – December 31, 2024 300,000 0.13 0.11 

Expired (300,000) 0.13 -  

Balance – December 31, 2025 -  -  -  

 

9 Income taxes 

 

The tax on the Company’s profit before tax differs from the amount that would arise using the weighted average 

tax rate applicable to profits of the consolidated entities as follows: 

 

  2025 2024 

Tax rate 27% 27% 
   

Net earnings (loss) for the year (661,670) (676,990) 
   

Provision for income taxes at applicable rates 178,651 182,787 

Tax effects of:   

    Prior year tax return true ups (8,704) (836) 

    Foreign exchange and rate differences 67,389 (131,683) 

    Non-deductible expenses and non-taxable gains (13,973) (12,433) 

    Losses and benefits recognized (not recognized) (223,363) (37,835) 

Income tax expense - -  
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The analysis of deferred tax assets and deferred tax liabilities as at December 31, 2025 and 2024 is as follows: 

 

  2025 2024 
 $ $ 

Deferred tax assets 10,488,360 10,264,997 

Deferred tax liabilities - - 

Benefits not recognized (10,488,360) (10,264,997) 

Net deferred tax balance - -  

 

The movement of deferred tax assets for the years ended December 31, 2025 and 2024 are as follows: 

 

Operating loss 

carry forwards 

Capital loss 

carry 

forward 

Excess of tax 

basis over 

carrying 

value of assets 

Tax basis of 

financing 

fees in 

excess of 

book value 

Unrealized 

gains and 

losses  Total 
 $ $ $ $ $ $ 

Balance, December 31, 2023 7,459,731 2,743,399 18,351 3,560 2,121 10,227,162 

Charged (credited) to the 

  statement of loss 

 

159,156  

 

(121,342) 

 

911  

 

(890) 

 

-  

 

37,835  

Charged (credited) to the 

  statement of equity 
- - - - - - 

Balance, December 31, 2024 7,618,887  2,622,057  19,262  2,670  2,121  10,264,997  

Charged (credited) to the 

  statement of loss 

 

149,884 

 

68,889 

 

5,480 

 

(890) 

 

- 

 

223,363 

Charged (credited) to the 

  statement of equity 
- - - - - - 

Balance, December 31, 2025 7,768,771 2,690,946 24,742 1,780 2,121 10,488,360 

The Company has non-capital losses carried forward available to reduce future taxable income of approximately 

$29,340,000. Of this amount, $755,000 does not expire.  The remainder of the losses expire as follows: 

 
  $ 

2031 4,203,000 

2032 5,578,000 

2033 5,551,000 

2034 3,021,000 

2035 2,245,000 

2036 1,857,000 

2037 1,464,000 

2038 799,000 

2039 74,000 

2040 781,000 

2041 817,000 

2042 644,000 

2043 514,000 

2044 488,000 

2045 549,000 
 28,585,000 
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The potential benefits of these carry-forward non-capital losses, capital losses and deductible temporary 

differences has not been recognized in these financial statements as it is not considered probable that sufficient 

future taxable profit in the same entity will allow the deferred tax asset to be recovered. 

 

10 Related party transactions 

 

Key management includes all the Officers and Directors of the Company.  The compensation paid or payable to 

key management for services during the years ended December 31, 2025 and 2024 is as follows: 

  2025 2024 

 $ $ 

Directors’ fees 48,562  44,014  

Professional and management fees* 265,669  222,982  

Share-based payments** 58,817  52,441  

  373,048  319,437  

* An amount of $103,250 (2024 - $68,350) is capitalized to deferred exploration costs 

** Includes amounts capitalized to deferred exploration costs (Note 8) 

 

The Company’s related parties consist of the Company’s officers, directors and/or companies associated with 

them, including (i) Gowling WLG (Canada) LLP which is a legal firm in which Tina Woodside-Shaw, the Chair 

and a director of the Company, is a partner, (ii) Malaspina Consultants Inc. (“Malaspina”), a consulting company 

in which Killian Ruby, the CFO of the Company, is President & CEO, and (iii) Direct Consulting Solutions SA 

(“Direct”), a consulting company in which Antonio Canton, the President & CEO and a director of the Company, 

is the President & CEO.  All transactions with related parties have occurred in the normal course of the 

Company’s operations and have been measured at the exchange amounts agreed to by the Company and the 

related parties. 

 

In addition to the related party transactions disclosed in Note 8, the Company incurred the following additional 

expenditures with related parties during the years ended December 31, 2025 and 2024.  All transactions with 

related parties have occurred in the normal course of the Company’s operations and have been measured at the 

exchange amounts agreed to by the Company and the related parties: 

  2025 2024 

 $ $ 

Deferred financing fees -  11,191  

Professional fees 92,861  74,802  

  92,861  85,993  

 

Included in accounts payable, accrued and other liabilities at December 31, 2025 is an amount of $1,436,618 

(2024 - $754,730) due to related parties (inclusive of the working capital advances noted below), which are non-

interest bearing and have no specific terms of repayment.  Included in accounts payable, accrued and other 

liabilities at December 31, 2025 are $1,886,525 (2024 - $680,000) representing working capital advances, of 

which $736,525 (2024 - $375,000) was provided by the CEO and President and a director of the Company (the 

“CEO”).  Subsequent to December 31, 2025, the Company received further working capital advances of 

$115,000, of which $15,000 were provided by the CEO.  See Note 8 for other related party transactions. 
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11 Contingencies and Pledge 

 

The Company may be subject to various contingent liabilities that occur in the normal course of operations.  The 

Company is not aware of any pending or threatened proceedings that would have a material adverse effect on the 

consolidated financial condition or future results of the Company. 

 

Resource Expansion Financing Program (Note 5) 

Under the terms of the Resource Expansion Program, the Company has given certain warranties and covenants 

to the Series A Secured Rights Investors, including a guarantee for its obligations under the funding agreement, 

and it has pledged 25% (2024 – 25%) of the issued and outstanding shares of its U.S subsidiary corporation that 

beneficially owns the Gold Springs Project (the “Gold Spring Subsidiary”).  

Under the terms of the Resource Expansion Financing Program, if the Company is subject to a successful hostile 

take-over bid the Series A Secured Rights Investors are entitled to receive a cash payment equal to 5 times their 

amount invested and if the Company fails to comply with general obligations of the Resource Expansion Program, 

the Investors are entitled to a similar payment.   

 

12 Segment information 

 

The Company’s operations are limited to a single industry segment, being mineral exploration and development.  

Geographic segment information of the Company’s assets and liabilities as at December 31, 2025 and 2024 is as 

follows: 

 December 31, December 31, 

Identifiable assets 2025 2024 

 $ $ 

Canada 128,757 92,437  

United States 27,043,724  26,092,471  

Total assets 27,172,481  26,184,908  

 

 December 31, December 31, 

Identifiable liabilities 2025 2024 
 $ $ 

Canada 2,942,595 1,333,684  

United States 139,068 136,585  

Total liabilities 3,081,663 1,470,269  

 

Geographic segmentation of the Company’s net loss for the years ended December 31, 2025 and 2024 is as 

follows: 

 

  2025 2024 

 $ $ 

Canada (605,322) (528,402) 

United States (56,348) (148,588) 

Net loss for the year (661,670) (676,990) 
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13 Supplemental cash flow information 

 

The Company conducted non-cash activities during the years ended December 31, 2025 and 2024 as follows: 

 

 2025 2024 

 $ $ 

Investing activities   

Deferred exploration costs included in accounts payable 114,784 96,264 

Deferred exploration costs included in accounts payable 

as at December 31, 2024 and 2023 respectively (96,264) (113,840) 

Financing activities   

Exercise of options to offset accounts payable - 26,150 

Amounts transferred from contributed surplus to share capital on option 

exercise - (43,836) 

Amounts transferred from accounts payable in connection with option 

exercise - 26,150 

Share-based payments included in deferred exploration costs 7,066 6,393 

 

Other cash flow information relating to operating activities is presented below: 

 

 2025 2024 

 $ $ 

Cash paid for interest  (1,431) (1,347) 

Cash received for interest 877 1,712 

Cash paid for taxes - - 

 

Cash and cash equivalents as at December 31, 2025 and 2024 was comprised solely of cash at bank. 

 

14 Financial instruments 

 

The Company’s financial instruments as at December 31, 2025 and 2024 consist of cash and cash equivalents, 

receivables, reclamation deposits, accounts payable, redemption liabilities, and loan payable which are all 

classified as amortized cost.   

 

The Company’s activities expose it to a variety of financial risks: market risk (including, primarily, currency risk 

and interest rate risk), credit risk and liquidity risk.  There have been no changes in any risk management policies 

during the year ended December 31, 2025. 

Discussions of risks associated with financial assets and liabilities are detailed below: 

Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 

changes in foreign exchange rates.  A portion of the Company’s financial assets and liabilities are denominated 

in foreign currencies giving rise to risks from changes in foreign exchange rates.  The Company is exposed to 

currency exchange rate risks to the extent of its activities in the U.S. and/or in currencies which are not the 

functional currency of the economic environment in which the Company or its subsidiaries operate.  Based on 

this exposure as at December 31, 2025 a 5% change in exchange rates could give rise to a change in the net gain 



Gold Springs Resource Corp. 
(An Exploration Stage Company) 

Notes to the Consolidated Financial Statements 

For the years ended December 31, 2025 and 2024 
(Presented in U.S. dollars) 
 

(19) 

 

by approximately $115,000 (2024 - $44,000), which is primarily driven by the parent Company’s USD and EUR 

accounts payable and accrued liabilities balance of $2,137,556 and $355,442 (EUR 302,799), respectively, at 

December 31, 2025 (2024 – $814,178 and $162,600 (EUR 156,724), respectively), because the parent Company 

has a Canadian Dollar functional currency.  The Company does not use derivative financial instruments to manage 

its foreign exchange exposure.  

 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by 

failing to discharge an obligation.  The majority of the Company’s credit risk exposure arises from its cash 

balances which are held with a Canadian chartered bank and from reclamation deposits held directly with 

governmental authorities in the United States. Accordingly, the Company’s exposure to credit risk is considered 

to be limited.  Cash equivalents consist of term deposits which have an original maturity of three months or less 

from the date of purchase and which are readily convertible into a known amount of cash.  The Company also 

maintains deposits for ongoing working capital at major banks in the jurisdictions in which its foreign subsidiaries 

operate. 

 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of changes in market interest rates.  The Company manages its cash according to its operational needs and to 

maximize interest revenue.  The Company is not significantly exposed to interest rate risk. 

 

Liquidity risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial 

liabilities that are settled by delivering cash or another financial asset.  The Company manages liquidity risk by 

maintaining sufficient cash and cash equivalents balances to enable settlement of transactions on the due date.  

The Company’s investment policy is to invest its cash in term deposits, with maturities of three months or less 

from the original date of acquisition. The Company’s accounts payable are due on normal commercial terms.  

The Company’s redemption obligations are due on demand once the redemption requests are received by the 

Company.  See Note 1. 

 

Management of capital 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 

concern in order to provide returns for shareholders and to maintain a flexible capital structure which optimizes 

the costs of capital as an acceptable risk.  In the management of capital, the Company includes the components 

of equity attributable to shareholders. 

The Company manages the capital structure and makes adjustments to it in light of changes in economic 

conditions and the risk characteristics of the underlying assets.  To maintain or adjust capital structure, the 

Company may attempt to issue new shares, issue debt, or acquire or dispose of assets. 

The Company is dependent on the equity markets as its principal source of operating working capital and the 

Company’s capital resources are largely determined by the strength of the junior resource markets and by the 

status of the Company’s projects in relation to these markets, and its ability to compete for investor support of its 

projects. 
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In order to facilitate the management of its capital requirements, the Company prepares annual expenditure 

budgets that are updated as necessary depending on various factors, including successful capital deployment and 

general industry conditions.  The annual and updated budgets are approved by the Board of Directors.  

The Company is not subject to any capital requirements imposed by a regulator, other than continued listing 

requirements of the TSX.  The Company expects to require additional capital resources in order to carry out its 

exploration plans and operations through the current operating period. 

There have been no changes to the Company’s approach in managing capital during the year ended December 

31, 2025. 

 


